
FINANCING YOUR EDUCATION 

Traversing the Financial Aid Maze 



FREE APPLICATION FOR FEDERAL STUDENT 

AID (FAFSA) 

 

o Web site:  www.fafsa.gov 

o Family’s personal and financial information is 
required to perform need analysis and is 
collected on the FAFSA 

o The FAFSA allows you to apply for both federal 
and state aid 

o Must be completed EACH year! 

o School deadlines may vary - check with the 
school you are interested in attending 

o Paper applications available call 1-800-
4FEDAID 

 

 

http://www.fafsa.gov/


STUDENT FINANCIAL AID PERSONAL 

IDENTIFICATION NUMBER (SFA PIN) 

 

o Web site:  www.pin.ed.gov 

o Sign FAFSA electronically 

o Can select own personalized 
pin 

o Can be issued in real time so 
FAFSA can be signed 
immediately.  It can not, 
however, be used for MPN 
immediately as it must go 
thru Social Security checks.  
The wait time will be 
approximately 3 days. 

o May be used by students and 
parents throughout aid 
process, including subsequent 
school years for FAFSA, 
MPN, NSLDS, etc. 



FAFSA FILING OPTIONS 
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Three student 

options for 

applying:  

 

 Online 

 PDF FAFSA  

 Paper FAFSA 

 Look for the 

2014-2015 

option 



DEADLINE RESULTS 
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o Year specific 

o Federal deadline 

for initial FAFSA 

submission and 

FAFSA 

corrections 

o State specific 

deadline 

o Standard 

message for 

college deadline 





STUDENT ELIGIBILITY QUESTION 
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 A High School 

question will be 

presented  to 

students who 

indicate a high 

school diploma. 

 A high school 

name, city and 

state must be 

entered. 

 



HIGH SCHOOL QUESTION 

8 

 Student enters 

the name, city and 

state of the high 

school they 

attended 

 

 Student selects 

Confirm to 

retrieve the 

results 



SCHOOL SELECTION STEP 

 Student may 

enter up to 10 

colleges by 

entering 

Federal School 

Code or 

Searching on 

State, City or 

School Name 

 

 



DEPENDENCY DETERMINATION 

o You must be 

able to answer 

YES to one of 

the following 

questions to be 

considered an 

Independent 

Student. 

 





Financial Information 
 

 The IRS Data Retrieval is 
available for 2014-2015 at 
the end of February for 
returns that have been 
processed. 

 Also available in 
Corrections  

 Electronically filed tax 
return information will be 
available from the IRS in 
1-2 weeks, data from paper 
tax returns will be 
available in 6-8 weeks. 

 You will be asked the same 
questions for the parent 
financial section.  
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IRS DATA RETRIEVAL TOOL 

IRS DRT Eligible Filer Notifications 

o Students and parents who were eligible to use 

the IRS DRT but didn’t will receive an e-mail 

notification encouraging them to return to 

FAFSA on the Web and use the tool 

 

o E-mails will be sent beginning on April 1, 2014, 

with subsequent messages sent every 45 days 

until mid-September, and then every 60 days 

until the end of the cycle  

 



•  If the student’s 

parent is single, 

divorced, or 

widowed, the 

student will only 

see questions for 

the one parent. 

 

•New for 2014-

2015 – If your 

parents, 

biological or 

adoptive are 

living together 

regardless of 

marital status 

or gender, both 

parents 

information 

must be 

included. 

 

 

 



•  The parent 

financial 

information is 

collected on two 

Parent Financial 

Information  pages. 

 

•  The questions 

display 

dynamically based 

on how the user 

answers each 

question.  

 

•  For example: If the 

parent indicates 

they filed a 1040A 

or 1040EZ we do 

not display the 

question asking 

whether they are 

eligible to file a 

1040A or 1040EZ 

 

• Please note to use 

your 2013 tax 

information 

 

 



IRS DATA RETRIEVAL AUTHENTICATION SCREEN 



IRS DATA RETRIEVAL SUCCESSFUL 
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 Once the applicant 

has successfully 

authenticated, tax 

data will be presented 

and the applicant will 

have the option to 

“Transfer” the tax 

information to the 

FAFSA 

 IRS total income from 

work (lines7+12+18 

form 1040) will be 

displayed if using IRS 

DRT 

 Transferred data will 

have a notation - 

“Transferred from the 

IRS” 
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Parents of dependent 
students  and 
independent students 
will be presented with 
the asset net worth 
threshold  question, if 
they are not eligible 
for auto-zero or 
simplified needs test; 
and if the student’s 
state of legal 
residence allows the 
applicant to skip the 
asset question. 

 

You will answer the 
same questions 
under the student 
financial section 

 

ASSET NET 

WORTH 

THRESHOLD 



ASSET NET WORTH THRESHOLD 

 If answer is “yes” to prior question or you are required to answer 

asset questions, these three asset questions will display. 

 

 

 

 

 

 

 

 

 

 

 If answer is “no”, the asset questions will not display, as we do      

not need to count the asset value in the calculation of the EFC. 
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VIEW FAFSA SUMMARY 
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The View FAFSA Summary button takes 

the student to a summary of their data.  

 



Student Signature with PIN 



CONFIRMATION PAGE 

23 

 

Confirmation Number 

Data Release Number (DRN) 

EFC estimate 

Pell Grant and Direct Loan 

estimates 

Option for parents to transfer 

info to an application for a 

sibling 

Option to transfer info to a 

state application if state 

participates in API 

Rates for each college on the 

FAFSA 



 

 PA STATE GRANT FORM 
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MAKING CORRECTIONS 

If necessary, corrections to FAFSA data may be 
made by:  

o Using FAFSA on the Web (www.fafsa.gov) if  
 student has a PIN; 

o Updating paper SAR (SAR Information 
 Acknowledgement cannot be used to make 
 corrections); or 

o Submitting documentation to college’s 
 financial aid office 

 



WWW.FAFSA4CASTER.ED.GOV  

FEATURES AND BENEFITS 

 Students instantly receive 
their EFC 

 Students receive customized 
aid award estimates (lists 
federal student aid 
programs and estimated 
award amount a student 
may be eligible for) 

 Can be calculated for 12 
different school scenarios 

 Automatically generates 
FAFSA PIN to electronically 
sign the FAFSA 

 Pre-fills many of the 
questions on the FAFSA 

 Sends reminder notices to 
student in early January to 
complete the FAFSA 



RECAP   

o File the FAFSA by the deadline required for your 

school 

o SAR is rec’d by student/ISIR rec’d by school (read over 

the info you receive!) 

o Info sent to state agency 

o School sends award letters (March-May) 

o State agency sends award letter in May 



WHAT IS THE EXPECTED 

FAMILY CONTRIBUTION (EFC) 

o Definition - Index used to determine your 
eligibility for federal student aid 

o Amount family can reasonably be expected to 
contribute 

o Stays the same regardless of college 

o Two components 
o Parent contribution 

o Student contribution 

o Calculated using data from a federal 
application form and a federal formula 



WHAT IS FINANCIAL AID? 

Funds provided to students and families to help 

pay for postsecondary education. Examples: 

 

o Grants 

o Loans 

o Employment Opportunities 

o Scholarships 



GIFT AID  

Grants 

o Federal 

• Pell 

• SEOG 

• TEACH 

o State (not PA) 

• TAP 

• NYS Educational 
Opportunity Program 

o Institutional 

o Private 

Scholarships 

o State 

• NYS Math & Science 

Teaching Incentive 

• NYS scholarships for 

Academic Excellence 

o Institutional 

o Private - lots of free 

scholarship search 

services. 



SELF-HELP AID 

Loans 

o Federal Perkins Loans 

o Federal Direct Stafford 

Loans 

o  - Subsidized 

o  - Unsubsidized 

o Federal Direct PLUS - 

(parent loan) 

o Alternative Loans 

Employment 

o Work Study 

o  -Federal 

o  -State 

o  -Institutional 



DEFINITION OF NEED 

        

 Cost of Attendance (COA) 

 - Expected Family Contribution (EFC) 

-------------------------------------------------- 

 = Financial Need 



HOW AWARDS ARE MADE... 

o Financial aid is awarded based on the need 

calculation utilizing Gift Aid resources first 

then Self Help Aid resources. 

o Schools try to meet your “need” with various 

types of FA  

o Aid cannot exceed the budget 

o You must report all aid to the FA Office; as 

these funds may affect other aid resources 







VERIFICATION 

o Is a process whereby the school verifies the information on 

your FAFSA  

 May be chosen randomly or because of a discrepancy in the info 

you provided 

 If chosen you will need to supply the Financial Aid Office with a 

an IRS Transcript and other requested documentation  

o PHEAA vs. Institutional 

 PA State Grant Form Website 



SATISFACTORY ACADEMIC 

PROGRESS  

In order to receive aid you must be making 

progress towards the completion of your 

degree 

o a student must complete at least 67% of all 

attempted credits and  

o must maintain at least a 2.0 cumulative GPA 

 



TAX CREDITS  

o Lifetime Learning Credit - no minimum 

enrollment necessary.  No limit to number of years 

you can claim it; up to $2000.   

o New American Opportunity Credit – for first 4 

years of college (must be degree seeking and at least 

½ time) – 40% of this credit can be refundable, credit 

max is $2500 – supplies and equipment do not need to 

be purchased from the school. (Only for 

undergraduate students) 

o See publication 970 for more info. 



AVOID BEING SCAMMED 

o To check legitimacy of scholarship searches or 
individual, for information about financial aid 
scams, and tips to avoid being scammed visit 
Web sites: 

o U.S. Department of Education:  

 http://studentaid.ed.gov/PORTALSWebApp/stu
dents/english/publications.jsp 

o Federal Trade Commission: 
http://www.ftc.gov/bcp/index.shtml 

o Better Business Bureau: 

 http://www.bbb.com  



TIPS 

o Be aware of the financial aid deadlines and don’t 

miss them! 

o Look at “out of pocket cost” not just the awards you 

are offered 

o Understand the different types of aid 

o Remember free aid is ALWAYS better than loans! 



TIPS CONT. 

o Talk about credit, credit cards and smart 

borrowing 

o CSS Profile 

o ROTC, AmeriCorps, Nat’l Guard are other ways 

to help pay for college 

o Borrow only what you need! 

o Plan for the future! 

o Be aware of Private Education Loans.  Read all 

information first!  Not all loans are the same. 


